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The information provided in this trading education material is for informational and
educational purposes only. It does not constitute financial, investment, or trading
advice and should not be relied upon as such. Trading financial instruments,
including but not limited to stocks, options, futures, and currencies, carries a high
level of risk and may not be suitable for all investors. Before engaging in any trading
activity, you should carefully consider your investment objectives, level of
experience, and risk appetite.



INTRODUCTION TO ICEBERGS & BIL.OCK
ORDERS BECOMING SUPPORT AND
RESISTANCE IN TRADING

In trading, iceberg and block orders can influence market dynamics and
contribute to the formation of support and resistance levels. Here’s how these
large orders can become significant support and resistance zones:

1. Iceberg Orders

Iceberg orders are large orders that are broken into smaller, visible portions, with the remainder
hidden from the market. When traders place iceberg orders, they often do so with the intention of
executing a large position without revealing the full size of their order. Here's how iceberg orders
can affect support and resistance:

- Support Levels: In an uptrend, large buy iceberg orders may accumulate at specific price
levels, providing support by absorbing selling pressure and preventing the price from falling further.

- Resistance Levels: Conversely, in a downtrend, large sell iceberg orders may appear at certain
price levels, acting as resistance by absorbing buying pressure and preventing the price from rising.

2. Block Orders

Block orders are large orders that are typically executed outside of the open market, often through
negotiation between institutional investors and brokers. These orders can also impact support and
resistance levels:

- Support Levels: Institutional investors may place block buy orders at key support levels
where they anticipate strong buying interest, intending to drive the price higher once the order is
executed.

- Resistance Levels: Similarly, block sell orders may be positioned at resistance levels where
institutional investors expect selling pressure to emerge. These orders aim to prevent the price from
breaking through resistance and moving higher.



Impact on Support and Resistance

1. Accumulation: Large iceberg and block orders can lead to the accumulation of buy orders at
support levels and sell orders at resistance levels, reinforcing these price zones as significant
barriers to price movement.

2. Psychological Factors: Traders often observe these large orders as indicators of
institutional interest and market sentiment. When significant buy or sell orders are detected at
specific price levels, they may influence traders' perceptions of support and resistance.

3. Order Flow Dynamics: The execution of large iceberg or block orders can create
imbalances in supply and demand, leading to temporary price reactions that reinforce support and
resistance levels.

Trading Strategies

1. Breakout Confirmation: Traders may look for confirmation of a breakout above resistance
or below support by observing the reaction of iceberg or block orders at these levels.

2. Order Flow Analysis: Monitoring the order flow around iceberg or block orders can
provide insights into the strength or weakness of support and resistance levels.

3. Risk Management: Traders should be cautious when trading around significant support and
resistance levels, as large orders can lead to sudden price reversals or increased volatility.

Conclusion

Iceberg and block orders can play a significant role in shaping support and resistance levels in
trading. These large orders, whether visible or hidden, influence market dynamics by absorbing
buying or selling pressure at key price levels. Traders often incorporate the analysis of iceberg and
block orders into their strategies to identify potential support and resistance zones and make more
informed trading decisions.



